MONTHLY REVIEW 


Of Industrial and Financtal Conditions in the New England District 
FEDERAL RESERVE BANK OF BOSTON 


VOL. XXVII 


BOSTON 6, MASS., JULY 31, 1945 





THE SITUATION 


The level of general business activity in New Eng- 
land during June was somewhat lower than that 
which prevailed in May, after allowances had been 
made for customary seasonal changes, and was ap- 
proximately seven per cent below June last year. 

The value of total construction contracts awarded 
during June in New England was $12,710,000, an 
increase of 54.6 per cent over the May total of 
$8,223,000 and a gain of 150.1 per cent over June, 
1944, according to the 


According to the Massachusetts Department of 
Labor and Industries, the total number of wage- 
earners employed in representative manufacturing 
establishments in Massachusetts during June was 
461,868, a decline of 2.0 per cent from the 471,206 
employed in these same establishments in May and 
10.2 per cent below June, 1944. Aggregate weekly 
payrolls of $20,531,740 during June were 1.0 per cent 
below May and 8.7 per cent less than was reported 
for June last year. The 
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proportion of wage-ear- 
ners engaged in war work 
was 65.7 per cent, an 
amount somewhat less 
“y than the 66.5 per cent 
v4 a reported for May but 
greater than the 63.1 
per cent proportion re- 
ported a year ago. 
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$40,399,000 reported for 
the corresponding period last year by 39.8 per cent. 

New England mills consumed 74,361 bales of raw 
cotton in June, as compared with 81,697 bales in May 
and 79,700 bales in June, 1944, declines of 9.0 per 
cent and 6.7 per cent, respectively. An aggregate 
of 459,451 bales of cotton was used during the first 
six months of 1945, a 2.9 per cent decline from the 
473,051-bale total reported for the first six months of 
last year. 

Production of boots and shoes in New England 
during June is estimated to have been 15,080,000 
pairs, an amount 1.1 per cent smaller than was re- 
ported for May but exceeding the June, 1944, total 
by 11.0 per cent. An aggregate of 86,127,000 pairs 
is estimated to have been produced in this district 
during the first six months of the current year, an 
increase of 10.8 per cent over the total reported for 
the corresponding period a year ago. 


June was 1.5 per cent less 
than in May and 8.1 per 
cent smaller than in June, 1944, according to the 
State Department of Labor. Aggregate weekly pay- 
rolls during June were 2.2 per cent higher thanin May 
but were 5.4 per cent less than in June last year. 
Average weekly earnings increased 3.7 per cent over 
May and were 3.0 per cent higher than a year ago. 

The amount of new ordinary life insurance written 
in New England during June was 4.5 per cent more 
than in June, 1944, and the cumulative amount for the 
first six months of the current year was 12.6 per cent 
higher than in the corresponding period a year ago. 

The value of sales of 120 department stores and 
apparel shops in New England during June was 17.1 
per cent greater than in June, 1944, with gains re- 
ported in each of the six New England states, and 
during the first six months of the current year there 
was an increase of 10.8 per cent over the corre- 
sponding period a year ago. 
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MONEY AND BANKING 





Boston Member Banks :—Total deposits (ad- 
justed to eliminate checks in process of collection) 
continued to rise from week to week between June 
20 and July 18 except for the week ending July 3 
when a temporary decline of approximately $11,000,- 
000 occurred. As a result of this expansion, total 
deposits on July 18 reached a new high, about 
$104,000,000 greater than a month ago. 

United States deposits, substantially increased by 
operations of the Seventh War Loan Drive, appear 
to have reached their peak on July 3; during thesuc- 
ceeding fortnight the volume of such deposits began 
to taper off. The rise between the recent low level 
of June 13 to the July 3 peak amounted to $701 ,000,- 
000. During the week of July 11 these deposits fell 
off $25,000,000, but there was an expansion of $12,- 
000,000 reported during the most recent week. 

Demand deposits of individuals, corporations, 
states, etc., reached what appears to have been the 
customary low-point of the War Loan Drive cycle on 
July 3 and since that date have gained some $77 ,000,- 
000. 

Total loans declined about $20,000,000 during 
the four-week period due principally to a sizeable 
decrease in brokers’ loans. This decrease in brokers’ 
loans added to contractions in loans to banks, real 
estate loans and miscellaneous loans outweighed ap- 
proximate gains of $3,000,000 and $15,000,000, re- 
spectively, in loans to customers for the purpose of 
purchasing or carrying securities, and in commer- 
cial-industrial-agricultural loans. 

The upward trend in holdings of United States 
securities continued but was more moderate during 
this month than in the previous month, the gain for 
the four-week period ending July 18 being only nine 
per cent, as compared with a 29 per cent gain for the 
four weeks ending June 20. 


Member Banks Outside of Boston: 





Depos- 


it trends in the reporting member banks outside of 
Boston varied somewhat from those in the Boston 
banks. Total deposits (adjusted to exclude checks 
in process of collection) showed a net gain of $7,000,- 
000 during the four-week period ending July 18. 
The high-point for total deposits in these banks was 
reached on July 11, however, a week earlier than in 
Boston, and a decline of $6,300,000 took place in the 
following week as the recovery in demand deposits of 
individuals, . corporations, etc., was insufficient to 
offset withdrawals from United States deposits. A 
new high of approximately $348,000,000 in United 
States deposits was reached on July 3, although these 
deposits contracted in the succeeding two weeks. 

Another noticeable difference in trend between 
the Boston and outside banks occurred in the net in- 
crease of over $3,000,000 in total loans in the out- 
side banks during this same four-week period. This 
gain took place primarily in loans to customers for 
the purpose of purchasing or carry securities which, 
when added to small gains in brokers’ loans and loans 
to banks, outweighed losses in all other loan classi- 
fications. 

Holdings of United States securities increased 
from week to week during the period, and on July 18 
were about four per cent higher than they were a 
month ago. 





Consumers’ Credit:—The total volume of 
new instalment credit loans made by 27 reporting 
commercial member banks in June amounted to 
$3,272,387 which was only slightly higher than the 
corresponding figure for May. Repayments in- 
creased during the month but were less than new 
loans made, so that outstandings were $612,859 
greater than at the end of the preceding month, 
thus continuing the upward trend in outstandings 
which started in May, 1944, and has since been inter- 
rupted only in February, 1945. 
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CONDITION OF{REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


































































































BOSTON 
1945 One Year's Change 
Deposits: July 18 Month Ago Year Ago Gain (+) or Loss (—) 
Bleriatice Dende (Gite e es = oasis Sess eco wd os oO emi vae Reb ceweowene $1,412 $1,385 $1,291 $+121 + 9.4% 
Balances: Pyle tr Er Umea PUES cre. 5 6 </a's 0, Soe tiacrnsiemics wipe NR e ee esas Bare 264 289 247 + 17 + 69 
Sees Lv Sir FI MIOIIN S o 5 oo oi esc dives cvcbscdtunssve tuncdesb anus 19 20 16 + 3 + 18.8 
WireerOeh tate CRORE cacao clo-ccuso 00s 50:5 Reed eo e CdR Ee RaT etal Ok mn eeans 866 767 659 +207 + 31.4 
CURES PORE Bees 5-56 9-4-3 vss EP ORcare Oo GR Sia a Ris AILS SAK OU EVO HEE Omled o oka eons 152 149 118 + 34 + 28.8 
TOT Als: Deer Ol be (AUIUBIOR a o.oo sides sce ote Neder eis bp oi weedeade $2,713 $2,610 $2,331 $ +382 + 16.4% 
Reserves: 
| Reserve With Pedetal Reeerve Baile. <6 ics sik cco cece ctdvestecnscceeteucues 352 353 313 + 39 + 12.5 
| MR a li itn Cis used ace ale nea od aru 6 Wicd ci ussva eA RE RANE T EME CAREER REESE 35 38 33 + 2 + 6.1 
| Balarices:with Otuer Domestic: Banks... ...555.oi0s os Kaw sncceseacioviccerecnves 49 68 46 + 3 + 6.5 
7 TO a ERIE ES 6 Seda k Fea Oo ONE D 0 GE AO Ra nk ae nue EeR $ 436 $ 459 $ 392 $+ 44 + 11.2% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans..............0eee cece eeeeeee 364 349 363 + 1 + 03 
Loans to Brokers and Dealers in Securities....................2e 22s eee eee. 54 84 45 + 9 + 20.0 
Other Loans for Purchasing or Carrying Securities............ccccceceeeeees 35 32 27 + 8 + 29.6 
ry WRGPIe MIME OS 6 go ioc cere s.c re Gas Sas Cuamae Seceale ba sO N RENE Orem abn 32 32 30 + 2 + 6.7 
Eat BO Ea ocrrasin does sed ne oie ane eso se ae At coe HUE MoE ee | 9 - 1 — 50.0 
PRs RII arse os aac case. ioe open Oe eR eo BS ERC SS ORE RRR ORR ___90 ___90 90 0 0.0 
TOTAL LOSND AND DISCOUNTS 6 oi. iicccs di ccess cnc detsvcceeess $ 576 $ 596 $ 557 $+ 19 + 34% 
United States Oniigatione Cre oie i5. oh oss is coe b cco ossrsiniee beteasiedacbaalsiee's $1,853 $1,698 $1,509 $ +344 + 22.8% 
| SDCIEEACLO, CHTIGEMSICOEE SUS Sie oc ccs sc acclev:e diece oreo Sacale/s 6016.5 arndie a wblerwiclemalats * 0 5 - 5 eee 
| CURT ERUNs GAG: SLOCM CUNO i siatg Has came nese we ee eke Raees Cawvoeedes 39 38 52 - 13 — 25.0 
| TOTAL BONDS AND STOCES OWNED so. ccsiccccuiwrencscccivcess $1,892 $1,736 $1,566 $ +326 + 20.8% 
} TOTAL LOANS AND: EINVEOE MEN TOs: ccc oclccuccewcsiececeunscewadiee $2,468 $2,332 $2,123 $+345 + 16.3% 
FIVE CITIES OUTSIDE OF BOSTON 
Deposits: 
WDOMIBNG: EI SHOSIES (ACUILISEOR oc dis. c:c 3:4, gr aceay a cicctiw arc ars aiacarorsial has a sreele, srnielaiea nes $ 783 $ 789 $ 720 $+ 63 + 88% 
| Balances. ue to, omantic Canes 6 s<.<.<-cacc' cc ds eucinalelealadrn.e apeceiacictwersuds 35 37 32 + 3 + 9.4 
Pig tatiGes EGON Mr OUMtE MATION 5 5 6ife:d 6:6, e048) ovis katwe es ere ah Sere atl Oem ee ae tbe 1 1 1 0 0.0 
USS RUBE INOMORION Giz Cave ac bio ca dee RESTA SE TERRE HE CEM awe DREREEECEE 320 308 325 - 5 —- 165 
DEG COMICS si): o Gic eis dye Recess REC EC Ree Re Cddgae Ue eiewee He Masa eee enue 244 240 197 + 47 + 23.9 
TOE AE: OPO RET Oo NAM COO e oo core. 25.6. 0:08 dyisee charhpen tials Sida pore we acae’s $1,383 $1,375 $1,275 $+108 + 85% 
Reserves: 
Reserve wita) Pederal Reserve: Bae... 66 ods kik caccvewesdseonce ev bs eeaee wwe 126 145 120 + 6 + 5.0 
We Ose foul piers liars sretg a ohiiadi ose naieere,s mR U tne PRR Sele Mahe} eae Re 27 27 27 0 0.0 
Balances with Other Domestic Banks... ...6506 5 cc cesccntcescsssusavecestices 84 99 76 + 8 + 10.5 
Eee Te Pee R OU oo 5 phecaS Riek Be eo SASS ae Unk S eee ee dea eweme tes $ 237 $ 271 $ 223 $+ 14 + 63% 
Loans and Investments: 
} Commercial, Industrial and Agricultural Loans. ............0 csc eee eeeeeeee 54 59 61 - 7 — 11.5 
| Loans to Brokers and Dealers in Securities..............0+.sc0eecceeeceeee. 1 1 1 0 0.0 
| Other Loans for Purchasing or Carrying Securities............. cece eee eeees 25 16 9 + 16 +177.8 
BN OSEY UMUC LONER op:5' 06a orcas Sed Sigs ree aia Re clei ace, oer GIROM gw CRW N OB bLEe Wer ewaiR bre 36 36 36 0 0.0 
ENG WOMANI S occ bio talcwioes Bae Ace Sime EID AE CARS RES Ce AREAS aE DS Sete erEe ee 1 1 * + 1 wena 
OOP ists RAI Gatos 5 hik deg etait race crakear cle Aco) ole Oe AE LOR ae Nealeate 33 34 32 + 1 + 3.1 
TOTAL LOANS AINE) DISCOUNT Gos oo ocak ccc coecsdieeeeedsttneanes $ 150 $ 147 $ 139 $+ 11 + 7.9% 
| United States Obligations COUNEC Sor sad py be cb rele cro ncmeabananneece Seaeaee $1,037 $1,002 $ 927 $+110 + 11.9% 
Secrertinnw Cueraniee eres Genin co heso ce oe cancadeencednoeneneeanea cede * * 10 — 10 aan 
| Other Bonds and Stoe’ RUNES ilo oa ee ee hao oR Ek ORES CO eS Roa Ee Ee 40 39 48 - 8 — 16.7 
| TOTAL BONDS AND STOCKS OWNED, <0 bcc css ceteacdeeereeseasices $1,077 $1,041 $ 985 $+ 92 + 9.3% 
TOTAL LOANS AND INVESEMION Bose s-occcinsage codvend sean wase cle $1,227 $1,188 $1,124 $+103 + 9.2% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Bank Reserve Depositess «..... ods cccaasicc once cwrcess ieee sddavs sees $ 693 $ 764 $ = $+ 71 + 11.4% 
Nocera POUCA sla: 45/5, CED, oi ear cb ASAT S60 Ce CORAM EE EAE RCP ROSAS 50 36 + 32 +177.8 
BU GR Sr TIO. os. 65s. sis ee waits s vied cea cee dueacnenupaagendsenecedenecueas 84 96 104 — 20 — 19.2 
OEE As SPE Ne 5.05 5 ROT SS RO OC ETS a SEER SUR $ 827 $ 896 $ 744 $+ 83 + 11.2% 
Federal Reserve Notes in Actual Circulation. ........ccccccscccsscccccceccece 1,462 1,446 1,241 +221 + 17.8 
BOtG? Goi DemsneGee IRCNRN VON a 6 ois sd ck an ndacenepoe eee neslewaduenee ee 816 998 1,073 — 257 — 24.0 
AMES Rite NIE E SENT esa Ne On aes eeaihehe tees Ce nsbatasemnes Meer ueres $ 13 $ 2 $ 4 $+ 9 +225.0% 
AN GNECE RONDO og gs eae Se db sssi0 ral wie Sled cla hes BO AROS RA EMS CHE ea eee * * 1 = PErY 
United States Government Securities... <.is.cc ioe cncic cosaciondicetvecessvecnce 1,448 1,319 893 +555 + 62.2 
TOTAL LOANS AND SHCUREPTEBSS occ ccccescodesedeUeccesbonnsens $1,461 $1,321 $ 898 $ +563 + 62.7% 
*Indicates less than $500,000. 
CHECK‘ PAYMENTS 
(Monthly Totals in Millions of Dollars) 
1945 One Year's Change 1945 One Year’s Change 
June Month Ago Year Ago Gain (+) or Loss (—) June Month Ago Year Ago Gain (+) or Loss () 
Bangor...... $ 32.5 $ 28.2 $ 27.3 $+ 5.2 +19.0% New London.$ 19.4 $ 198 $ 20.2 $-— 08 — 40% 
Brockton..... 34.4 32.3 27.0 + 74 +27.4 Pittsfield..... 31.5 20.8 oy : + 52 +19.8 
Burlington... 20.3 17.8 18.3 + 2.0 +10.9 Portland..... 73.4 66.4 —- 08 - 1.1 
Concord(N.H.) 18.3 17.8 16.6 + 1.7 +10.2 Providence... 359.4 296.3 339, g + 19.8 + 58 
Fall River.... 35.4 33.1 33.4 + 2.0 + 6.0 Springfield... 154.0 129.7 135.1 + 18.9 +14.0 
Hartford. .... 507.4 417.0 513.3 - 59 - 1.1 Waterbury... 65.5 62.3 69.5 —- 4.0 — 58 
Holyoke..... 22.5 21.1 21.5 + 1.0 + 4.7 Worcester.... 124.3 100.3 106.3 + 18.0 +16.9 
Lewiston-Auburn 18.2 17.3 ° 18.1 + 0.1 + 0.6 
Lowell....... 28.0 26.7 —- 1.2 — 4.5 Total 20 ee 806.6 $1,533.5 $1,722.9 $+ 83.7 + 49% 
Le) ee moe 30.1 28.8 31.4 - 13 — 4.1 Boston,'.....<: « 998.3 2,164.7 2,538.0 +460.3 +18.1 
Manchester. . 34.0 26.5 28.5 + 5.5 +19.3 
+ ye Bedford. 41.1 35.3 37.9 + 3.2 + 8.4 GRAND TOTAL 
ewHaven.. 159.4 134.7 151.7 + 7.7 + 5.1 21 Cities. .... $4,804.9 $3,698.2 $4,260.9 $+544.0 +12.8% 








4 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 


July 31, 








NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Total revenue freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, were 106,237 
during the five-week period ending July 14, exceed- 
ing the total of 99,427 cars reported for the corre- 
sponding period last year by 6.8 per cent. There 
were increases over a year ago in each week with the 
greatest percentage increase occurring during the 
first week of July. 

An aggregate of 632,181 cars was reported loaded 
during the 28-week period ending July 14, a 1.7 per 
cent increase over the 621,579 cars reported for the 
corresponding period a year ago: 

TOTAL REVENUE FREIGHT LOADED-SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change 


Week Ending: 1945 1944 1945 compared with 1944 
eer 22,238 21,205 + 4.9% 
URN 5 8g a nee os 438 21,959 21,120 + 4.0 
oS) eee 22,626 21,302 + 6.2 
et ee 18,071 15,317 +18.0 
| Co a 21,343 20,483 + 4.2 
ee cae L.C.L., FREIGHT LOADED 


SIX NEW ENG LAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1945 1944 1945 compared with 1944 
| Perr 8,822 8,554 + 3.1% 

cS ae 8,804 8,489 + 3.7 
re 9,091 8,812 + 3.2 

1D Se 7,403 6,698 +10.5 
Ser 8,486 8,198 + 3.5 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1945 1944 1945 compared with 1944 
| eae 9,816 9,196 + 6.7% 
OS ee ee 9,564 9,330 + 2.5 
June 30 9,798 ,004 + 88 
“ & GARE ars 7,113 5,673 +25.4 
Sg | Se ae 9,098 8,554 + 6.4 


Boots and Shoes:—In New England produc- 
tion of boots and shoes is estimated to have been 
15,080,000 pairs in June, an amount 1.1 per cent less 
than was reported for May but 11.0 per cent greater 
than the June, 1944, figure. 

During the first six months of 1945 production 
of boots and shoes is estimated to have been 86,127,- 
000 pairs, as compared with a total of 77,728,000 
pairs produced in the corresponding period of 1944, 
an increase of 10.8 per cent: 





SHOE PRODUCTION — FIRST SIX MONTHS 
NEW ENGLAND AND UNITED STATES 
(In Thousands of Pairs) 
Proportion of 














January-June, New United New England to 
inclusive England States United States 

1 | SERN re, een a es 70,812 184,418 38.40% 

RB a a cedies owe ake 77,011 211,079 : 

| Eee 70,902 196,259 

) RR es ee 89,142 244,916 

EE bk agin dent omens 89,152 252,404 

i Eres ere 78,420 235,848 

PO oc ara Serayes poece ates 77,728p 238, 492 

| ae 86,127* 250,984* 

Eight-year average... 79,912 226,800 

p-Preliminary. *Estimated. 
Cotton Consumption:—Raw cotton con- 


sumed by New England mills in June amounted to 
74,361 bales, a total 9.0 per cent less than the 81,- 
697-bale volume reported for May and 6.7 per cent 
below the total of 79,700 bales reported for June, 
1944. 

During the first six months of 1945 an aggre- 
gate of 459,451 bales of cotton was consumed in this 
district, as compared with a total of 473,051 bales for 
the corresponding period last year, a decline of 2.9 
per cent: 

COTTON CONSUMPTION — NEW ENGLAND — BY STATES 


(Number of Bales) 








palewr pate: First Six Months Per Cent 
ALL OTHER CLASSES OF FREIGHT LOADED STATE 1945 1944 Change 
SIX NEW ENGLAND RAILROADS Connecticut :..:0j.6.63 ssc 29,044 30,506 —4.8% 
(Number of Cars) EN a es re 78,984 78,283 +0.9 
Per Cent Change DEORSBCBUBSUES 5.056. oi.6icieis on 56s 249,523 252,073 -—1.0 
Week Ending: 1945 1944 1945 compared with 1944 New Hampshire............. * Per 
oe 3.600 3,455 + 4.2% Rhode Island....... 2.00.00 43,442 47,112 -78 
ee 3,591 3,301 + 8.8 Wowk ii io Cine ede cds * coe 
es a ee ton New England Total.......... 450,451 473,051 —2.9% 
SS | eee 3,759 3,731 + 0.8 *Not shown individually. 
INDEX OF ORDERS COMPARISON OF CHECK PAYMENTS 
JUNE 1945 gaa eg 6 MONTHS 1945 COMPARED) 
MASSACHUSETTS MANUFACTURERS — WITH JUNE 1944 WITH SAME PERIOD 1944 
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‘Building :—The value of new construction con- 
tracts awarded in New England during June, accord- 
ing to the F. W. Dodge Corporation, was $12,710,- 
000, an increase of 54.6 per cent over the May total 
of $8,223,000 and 150.1 per cent over the $5,082,000 
value reported for June, 1944. Between May and 
June there were increases of 716.1 per cent in util- 
ities contracts, 170.9 per cent in residential contracts, 
46.8 per cent in public works contracts and 16.1 per 
cent in non-residential contracts. 

In June, 1945, as compared with the correspond- 
ing month in 1944, there were increases of 238.6 per 
cent in residential contracts, 140.3 per cent in non- 
residential contracts, 131.7 per cent in public works 
contracts and 112.2 per cent in utilities contracts. 

Total construction contracts awarded in New Eng- 
land during the first six months of this year in- 
creased 39.8 per cent over the corresponding period 
a year ago. There were gains in each of the major 
classifications as follows: non-residential contracts, 
75.4 per cent; public works contracts, 12.2 per cent; 
utilities contracts, 1.7 per cent; and residential con- 
tracts, 1.6 per cent: 


CONTRACTS BY CLASSES 





NEW ENGLAND TERRITORY 
First Six —— 




















CLASSIFICATION 1945 1944 Per Cent 
Valuation Valuation Change 

Commercial Buildings........ $ 3,784,000 $ 1,864,000 +103.0% 
Manufacturing Buildings..... 15,282,000 7,938,000 + 92.5 
Educational and Science...... 1,895,000 1,863,000 + 1.7 
Hospital and Institutional. ... 6,965,000 1,722,000 +304.5 
Public Buildings... .........- 434,000 1,004,000 — 56.8 
Religious Buildings. ......... 417,000 99,000 +321.2 
Social and Recreational....... 2,175,000 2,349,000 — 7.4 
Miscellaneous Non-Residential 3,639,000 2,887,000 + 26.0 

Total Non-Residential...... $34,591,000 $19,726,000 + 75.4% 

Residential Buildings......... $ 7,125,000 $ 7,015,000 + 16% 

Grand Total Building...... $41,716,000 $26,741,000 + 56.0% 

Public Works (Public & Private) $ 9,506,000 $8,471,000 + 12.2% 
Utilities (Public & Private)... 5,276,000 5,187,000 1.7 





Grand Total Construction.. $56,498,000 $40,399,000 


In this district the value of residential build- 
ing contracts awarded during the first six months of 
1945 was only $7,125,000, as compared with the nine- 
year average of $36,866,000 for the first six months 


of the years 1937-1945, inclusive, a reduction of 
80.7 per cent. Total construction contracts of $56,- 
498,000 for the first six months of 1945 were 53.6 
per cent under the nine-year average: 
CONSTRUCTION CONTRACTS — NEW ENGLAND 
Total 
Construction 
$104,371,000 
93,753,000 
124,480,000 
111,359,000 
213,220,000 
251,767,000 
100,459,000 
40,399,000 
56,498,000 


Residential 
Contracts 
$40,427,000 
29,846,000 
35,477,000 
44,409,000 
80,638,000 
61,097,000 
25,760,000 
7,015,000 
7,125,000 


January-June, inclusive, 1937 
January-June, inclusive, 1938.......... 
January-June, inclusive, 1939.......... 
January-June, inclusive, 1940 
January-June, inclusive, 1941.......... 
January-June, inclusive, 1942.......... 
January-June, inclusive, 1943 
January-June, inclusive, 1944 
January-June, inclusive, 1945 


Employment:—The total number of wage- 
earners employed in 2,114 representative manu- 
facturing establishments in Massachusetts was 
461,868 for the week including or ending nearest 
June 15, a decrease of 9,338 employees, or 2.0 per 
cent, when compared with 471,206 employed in these 
same establishments during the corresponding week 
in May, 1945, according to the Massachusetts De- 
partment of Labor and Industries. Weekly payrolls 
for all manufacturing establishments reporting 
totaled $20,531,740 for the same week in June, a 
decrease of $210,982, or 1.0 per cent, as compared 
with the amount for May, 1945. 

Of the 2,114 establishments reporting, 1,050, or 
49.7 per cent, were engaged wholly or partially on 
war orders, the same percentage as in May, and in 
these 1,050 establishments a total of 303,329 wage- 
earners were reported as employed on war work, or 
65.7 per cent of all employees in the 2,114 establish- 
ments covered by the survey, as compared with 66.5 
per cent in May. The principal ‘“‘war industries” in 
June were: electrical machinery, apparatus and sup- 
plies; woolen and worsted goods; shipbuilding; 
foundry and machine-shop products; cotton goods; 
and machine and small working tools. These six 
industries together had 181,540 wage-earners on war 
work out of the total of 303,329 so reported. 

In many of the principal industries of Massa- 
chusetts the percentage changes in employment and 


Nine-year average... ........eces0. $36,866,000 
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the amount paid in wages between May and June 
were: 


Number of Amount 


MAJOR INDUSTRIES Wage- oO 
Earners Payrolls 

ee re —1.7% +2.9% 
SE MOOS. occ bikes een ene eeenv ss +0.4 +4.7 
NN ee ar +0.7 +1.3 
a re +1.0 +5.7 
Cs ca eies kane sdeeee sos —2.6 —5.3 
TO +0.1 +4.8 
TPR AIOIMNIA 6.5 ee cob sss cd 00s —0.7 +2.2 
Electrical machinery and parts......... —2.3 —2.2 
Foundry and machine-shop products: 

POUndry DTOGUCES, . .<..cc ccc cicee —0.8 +2.1 

Machine-shop products............. —3.1 —4.0 
EN ae Oe ae las Siig oo saree +2.2 +0.4 
Hosiery-knit goods: 

OS Ree ae eee +4.5 +3.7 

MEN p56 C0 k 4065064 b 60st 4eO8 —0.1 +0.8 
EN Sassy os oo SG fy 0.5 sn tank hw 20499 8 —0.6 —-1.7 
REN UTNE o's on ow eis'e oO 0.0 9.06% * —0.1 
Machine and small working tools....... —-3.6 —3.6 
Paper and wood pulp..............4. —0.3 +2.6 
Printing-publishing: 

BS RE BOY. ons cds oie Sates eae ss +2.0 +2.0 

NS Oe LECCE TCC T OEE —0.8 —1.6 
DINE NEE sc ias.n wees 60 seess see —1.5 +5.0 
Textile machinery and parts........... —0.7 ¥ 
Woolen and worsted goods............ —2.0 +3.5 


*Indicates less than 1/10 of one per cent. 


A decrease of 10.2 per cent took place in the 
number of wage-earners employed in June, 1945, as 
compared with the number employed in June, 1944, 
and the amount paid in wages was 8.7 per cent 
smaller. The average weekly earnings in June, 1945, 
showed an increase of 43 cents when compared with 
the earnings in May, 1945, and an increase of 21 
cents over June, 1944, earnings. 

The average weekly earnings in June exceeded the 
state average of $44.45 in 13 industries, as follows: 
machine-shop products, $53.33; electrical machinery 
and parts, $51.47; foundry products, $50.98; iron, 
steel, etc., $50.49; machine and small working tools, 
$49.78; metal alloys, stampings, etc., $49.68; news- 
paper printing and publishing, $49.28; beverages and 
liquors, $49.03; textile machinery and parts, $48.97; 
heating apparatus, $47.93; leather tanning, $47.05, 
furniture, $46.16; and chemicals, etc., $45.55. 

The percentage changes in employment and pay- 
rolls between May and June in many of the leading 


industrial cities in Massachusetts are shown in the 
following table: 


LEADING Number of | Number of Amount 
INDUSTRIAL Establish- Wage- fe) 
CITIES ments Earners Payrolls 
ee ee ee erry 371 —1.2% —1.1% 
a er er 55 +0.9 2.4 
cry le i a 89 —-2.9 —2.2 
Se eer 50 —0.6 +1.3 
er eer 43 —1.6 —3.2 
Se a ae eee 53 +0.4 +5.7 
OO Lr <a Re er a 42 -—0.3 —2.1 
BIEOU OOS i oy aces 4 spcecote otis 45 —3.7 +2.9 
Oe SE ea nea 66 -—1.1 +5.0 
BANOS ii ooo eons ares oieie 8 59 —2.0 —1.4 
New Bedford «6665-60055. 5 —0.8 +3.1 
On re Ee a eee 19 +1.1 +1.0 
Soringneid. oc. icc cceccvcs 95 —0.7 —2.5 
WORCCNEEE o.oo cvcecnacee 133 -1.1 -1. 


In Rhode Island, according to William L. Con- 
nolly, Director, State Department of Labor, the 
number of wage-earners employed in representative 
manufacturing establishments during June was 72,- 
481, a decline of 1.5 per cent from the total reported 
for May and 8.1 per cent below the total of 78,896 
reported for June a year ago. 

Aggregate weekly payrolls were $2,938,287 during 
June, as compared with $2,876,417 in May, an 
increase of 2.2 per cent, but were 5.4 per cent below 
the aggregate reported for June last year. 

Average weekly earnings in June were $40.54, 
as compared with $39.09 in May, an increase of 3.7 
per cent. The June, 1945, average was 3.0 per cent 
higher than a year ago: 


*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 








Per Cent 

Change 
Number Employed from 
INDUSTRY June June June 
1945 1944 1944 

Os EE ee rare 4,588 4,284 + 7.1% 
DIABLO LEAGES: : . 6:5::4s-019: 50700. 16,346 17,760 8.0 
Ok ee ere 34,511 38,892 —-11.3 
SORIGR: 2 ce sos wsae besces 12,155 14,018 —13.3 
UMS RAVONE 65.6 o)<'s-0:0.4:0-5:0 1,296 1,533 —15.5 
a ee 3,021 3,012 + 0.3 
WIOTBUNODS 6.054 sic Gooacnnaws 11,768 13,460 —12.6 
MN 5 lose Ss cabacara acres 6,271 6,869 — 8&7 
Rubber Goods... 66.0006 0s. 5,663 6,397 —11.5 
MUISCENENGOUS 0.6 osc0s cece cs 11,373 11,563 - 17 

Total Manufactures....... 72,481 78,896 — 81% 


*Based on figures for the week ending June 16, 1945. 





COTTON WASH GOODS SALES 
BOSTON DEPARTMENT STORES 
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SILK AND MUSLIN UNDERWEAR SALES 
BOSTON DEPARTMENT STORES 
INDEX AND 12 MONTHS MOVING AVERAGE 
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SALES CONDITIONS 
1944 = 100 


Month of — January through June 





, 1942 1943 944 1945 1942 1943 1944 1945 
Connecticut Department Stores. .................00005 90 101 100 110 94 99 100 105 
Maine Department Stores. . oo... ccc cccccccucvccees 79 101 100 113 78 100 100 107 
Massachusetts Department Stores.................005. 85 96 100 118 87 95 100 112 
New Hampshire Department Stores.................... 90 92 100 110 94 93 100 109 
Rhode Island Department Stores................00000. 82 94 100 116 87 94 100 111 
Vermiont Department Stored o.oo... sooo ci ccscvwkec ices 84 99 100 123 89 96 100 114 
Boston Department Stores............cccecccccccccces 84 95 100 119 87 94 100 113 
S — MOCPAECWIBNG FOOTER 56s oa ec céccbe sb cbvetins 89 101 100 117 91 102 100 108 

ew Haven Department Stores... ces ccsccceccese 92 99 100 110 94 94 100 105 
PORtland Wenarciien’ StOres. sie osc cksccvscbs cae ce vdeen 77 103 100 110 73 101 100 106 
Providence Department Stores. .............cccceeeeee 82 94 100 116 87 94 100 111 
New England Department Stores...................00. 85 97 100 117 88 96 100 111 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of June 
Collected during June 


1942 1943 1944 1945 
PUOGU Cis PIG pane Ot: LORON iol d 5 sce <6) 0'si0, 6. obs Se oltre OS ale RwOn eae d een one eee 57.6% 52.1% 55.5% 57.9% 
Ney baven Department GtOIeat acca ces cles no cidsseatiwale ccna decta ie, eh wae 38.2“ aaa” B24 33.0" 
PROVINGUES PO DAUEN BEE DCEO ona die. So in6/a:4c: hard os seo ac EO ea ae LOE eA 55.3 58.3 58.4 30.2 
INGW EMig@ldie DOpare men’ GCOLONe 65.55 coined oe cc wwisials nrc Sede MOE Roe oas Won ue 57.2 54.5 56.6 3 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1944 = 100 


Month of June January through June 

















1942 1943 1944 1945 1942 1943 1944 1945 
Women’s, Misses’, and Juniors’ Ready-to-Wear:......... 72 93 100 130 76 94 100 116 
Coats — Women’s and Misses’...................... 79 92 100 157 95 106 100 114 
Dresses — Women’s and Misses’... .........scceseeee 75 95 100 124 74 88 100 118 
THOR WEORL eset sravalel kaa ROSS ooo ee st inioninvler en neat 66 84 100 133 66 88 100 123 
urs, ex. yo and Storage 110 1000 100 562 75 112 100 95 
Aprons and House Dresses................ 86 101 100 121 79 93 100 111 
Waists and Blouses. .. 59 84 100 138 64 83 100 125 
CEL Sacer ae gi aeret pled th eer Tere 65 83 100 121 91 100 100 104 
SURE once ccna ROR LOTT FLY gO wy er Cae en eee 80 86 100 188 76 110 100 137 
Ready-to-Wear not reported separately .............. 59 79 100 130 64 83 100 118 
Women’s, Misses’, and Juniors’ Accessories: 80 98 100 120 79 93 100 111 
Millinery....... esbiseisinele Ves esclcet se bie. bo/sis eee 89 110 100 108 78 93 100 102 
NGCEWGAE ANG VGIIOGE. ..i.c cc cscccescncccevvecones 62 88 100 112 58 85 100 103 
CORGREG GH PNANOIIIOB aso o cc cidcaieevs vlgies see bnnsdee 77 87 100 131 89 88 100 119 
Knit Underwear, incl. Glove Silk. ................24. 72 82 100 113 79 92 100 115 
Silie and Witisley Underwear... ccc 6 cccicescsceceesece 73 88 100 118 74 91 100 123 
Negligees ANG HGtHTODER... Goi. ccc ssc cccvccserevwe 71 89 100 128 67 87 100 122 
Handkerchiefs. . wie te 6-0 6a. DC Eh ie Gekei hce cee nee ae 70 93 100 130 71 94 100 118 
Women’s and Children’s Gloves. ................005- 77 93 100 138 75 93 100 111 
Women’s and Children’s Hosiery. .............e0000. 96 86 100 109 90 97 100 109 
Women’s and Children’s Shoes. ...........02ceeeeees 79 115 100 120 88 99 100 112 
— Reaieveuieteniha CO nem eute ie Ae alae Sais Geom RM aed oe 75 100 100 123 66 86 100 113 
ce UAT ALE (0 (ee tere Pe 94 112 100 134 79 100 100 107 
Doust ACUCles ANG IOCUGA. «66s isn 4. veers Seon senecw nee 83 105 100 121 78 88 100 102 
Unibrelias: Parasol, Canee. «oc ics 6s 0.06 os Sevivee eects 54 92 100 129 69 112 100 122 
Men’s and Boys’ Clothing and Furnishings:............. 89 104 100 119 104 104 100 112 
BO © OCR. oc sia vars ce cose ene bre ceeeet aeaws 93 115 100 125 136 118 100 110 
Men's Teerniahinan. incl, Hate-and Cape. ..65.56sc<ae 89 97 100 116 99 102 100 113 
RRM RMN ye cSt. cr ok a isso sma ielens OS's e US TEESE 81 98 100 120 76 91 100 110 
BEGG 6 RINE OPS. CHORIN 6 6 kone ce rebe s bccde cee eared 103 149 100 124 121 119 100 115 
Uibeete NV ORR oie tins dikes, sca noe hens weno enedie een 64 88 100 114 59 81 100 111 
TRUENEE BIMDERUIAEIE «cs 3 <,0:6:4-<5 0's cie.dce ales oe aa ele wees 59 87 100 116 55 80 100 111 
RSITID IRM NOUO- WOOL 5.6 ic ceccccecinenccatiecs saisasande 72 91 100 112 64 83 100 113 
ROU RAT ae 256d eda cece ed cavern ealees 97 94 100 109 108 98 100 110 
Furniture, Beds, Mattresses, Springs...............4. 107 93 100 120 108 98 100 115 
House Furnishings LAwta wane ka ee eek eeeteae re eeneben 108 94 100 122 119 100 100 116 
ECU RTLSE PE RTINEANIOUIE 5a. 5506-5: cie 4 ov orecers sreiare.ecesieie, Kaoltinie.s 509 189 100 181 976 244 100 150 
PE area slik cc Rea biove, egw wR ee wa es Re ealares 87 89 100 103 78 85 100 112 
Mae TP IEE CHEUNG 6 o'o oo oeee bo oie nied See eh eoe nee 111 93 100 136 117 105 100 129 
IRREMIE GOMER 26h a: 6.\ ovat Gel eaniSitine Oe rece Weak eente y's 95 102 100 108 103 103 100 106 
China aie) GIAGRWEEG. oc 5.50 ioraas aise pw ease scans weels 97 84 100 110 100 90 100 115 
MRINB Se ra alare ease £4 Ko ORE OE UO Celtis Ried se ne Ra eRe CEs 78 94 100 103 92 97 100 102 
PREOMON ois wa cee cans Hite ce weoE teeeeRSveted 76 93 100 81 97 102 100 95 
WRC RNN cig nie iolacle ans ia geA CEN ee KET SRE Omen ea eae 415 154 100 88 551 270 100 91 
Ge ORONO Gch it cratic eclad sass slag No aeae ares MRC RRR 69 85 100 96 66 85 100 109 
Ne A WORN oleae oc clot cad qees tmacecee de cwnes 60 78 100 95 61 81 100 111 
WRONG aE TOU OG os osc Sire ce aiclve es bie sielsee a anenars 105 128 100 126 87 108 100 118 
Cotion Pree GOOUEs ose ecascclearadscas Peeneneewen 73 85 100 88 65 81 100 100 
GiB RS a sis rei aiereonng cent o> casein 67 88 100 117 73 85 100 112 
Laces, Trimmings, Embroideries, Ribbons............. * 80 100 109 * 70 100 106 
Notions Ree lea Aiat xd OE AER ORAS OUER Reed whe ork ars abate 70 92 100 119 77 90 100 114 
Toys:and Sporting Goods. .o5 66..cicee cet esecvecis veces 100 108 100 104 116 102 100 119 
DIOR MEI 5.2. Sosnicdic cece tate Merabeceevaesaedeaes 78 94 100 115 78 91 100 108 
ee PT POET OT TET TUTTE TET CT 151 120 100 112 121 123 100 96 
WOON ooo a Sonn ac wie no otss 99 1 = be tr = 1 a a eo 
Books aa ORI MND on ay cy ese’ nea ehe seas A 66 7 5 
Art Goods, incl. Needlework. ............eeeeeeeees 74 75 100 111 86 88 100 114 
Po Er rrr re er Tre 77 97 100 114 79 91 100 107 
Do Se Pn eee rrr eee TT 95 97 100 115 95 100 100 109 
GRAND “BOTAG £6i6 ces cd cced ck sedate tecicneseatee 85 96 100 118 87 95 100 111 


*Figures not available . 
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Labor Statistics’ indexes. Last 
month in each calendar quarter through Sep- 
tember, 1940, monthly thereafter. Mid-month 
figures, latest shown are for May, 1945. 
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Government 


and interbank deposits and col- 
lection items. Government securities include 
direct and guaranteed issues. Wednesday 
figures, latest shown are for July 11, 1945. 


Production and employment at factories declined somewhat further in June, re- 
flecting mainly reduced output of munitions. Value of department store sales i in 
June and the early part of July were considerably above year-ago levels. 

Industrial Production:—Industrial production declined about two per cent in 
June and the Board’s seasonally adjusted index was 222 per cent of the 1935-39 
average, as compared with 226 in May and 235 in March of this year. 

Reduced activity in munitions industries accounted for most of the decrease. 
Aircraft production in June was at a daily average rate five per cent below May. 
The volume of work done on new ship construction continued to decline, while 
ship repair activity was maintained at a highlevel. Total munitions production was 
about 10 per cent below the March level, which was the last month under the full 
two-front war program. The decline is scheduled to accelerate in July, with over- 
all munitions output planned at a rate about 15 per cent below March. 

Steel production in June and the first three weeks of July was down seven per 
cent from the May level, and was five per cent below the corresponding period 
a year ago. Output in the nonferrous metal industries also declined, particularly 
at fabricating plants, due primarily to the large drop in military demand for most 
aluminum and copper products. 

Production of most nondurable goods showed little change in June. Civilian 
supplies of some of these goods such as butter and tobacco products have increased 
in July as a result of reduced military purchases. Distilleries have been permitted 
to produce beverage alcohol in July. Production of shoes and textile products for 
civilians is expected to increase by autumn. 

Output of minerals rose five per cent in June, reflecting mainly a large rise in 
coal production to the highest rate since last November. Crude petroleum pro- 
duction continued to increase, reflecting even greater military demand for some 
petroleum products for the Pacific War than for the two-front war prior to V-E Day. 

Contracts awarded for most types of privately-owned construction increased con- 
siderably in June. The total value of private awards was three times as large as the 
very low level prevailing in 1944, while awards for Federal construction were gen- 
erally smaller than last year. 

Distribution:—Department store sales, which usually decline from May to June, 
increased this year and the Board’s seasonally adjusted index rose from 187 to 201 
per cent of the 1935-39 average. Sales in June were 15 per cent larger than a year 
ago and in the first half of July were 23 per cent larger than in the corresponding 
period last year. 

Freight carloadings were generally maintained in June and the early part of July. 
Shipments of manufactured products, however, declined somewhat and, allowing 
for seasonal changes, were about five per cent below the first quarter average. 
Loadings of coal in June and the first two weeks of July i above the reduced level 
prevailing in April and May. 

Commodity Prices:—Prices of wheat and of fruits an vegetables declined some- 
what from the middle of June to the third week of July, reflecting chiefly seasonal 
increases in supplies. Prices of most other farm products showed little change after 
reaching a new peak for the wartime period on June 15. 

A griculture:—Production prospects for most major crops were generally favorable 
on July 1. Cotton acreage reported in cultivation, however, was 10 per cent smaller 
than last year, and prospective corn production this year was indicated on July 1 
to be 17 per cent smaller than last season’s large harvest. 

Milk production continued at a record level in June. The number of young chick- 
ens on farms has increased rapidly this spring and on July 1 was 11 per cent greater 
than on the same date in 1944. Marketings of cattle and sheep were larger in June 
than in the same period last year, while the number of hogs marketed continued to be 
much less than in 1944. 

Bank Credit:—Reporting member banks in 101 leading cities increased their hold- 
ings of U. S. Government securities by 4.5 billions of dollars in the eight weeks end- 
ing July 11, which period included the major portion of the Seventh War Loan drive. 
This amount corresponds closely to increases for comparable periods of the two 
previous drives. During the Seventh Loan banks added substantially to their hold- 
ings of bills, certificates, and notes, and they have also continued to increase their 
holdings of bonds. 

Loans for purchasing and carrying Government securities extended to customers 
other than brokers and dealers by weekly reporting banks increased 1.6 billions 
during the four weeks ending June 27, in contrast to 1.1 billions during the com- 
parable period of the Sixth drive, and 1.3 billions in the Fifth. Loans to brokers 
and dealers for purchasing or carrying Government securities started increasing 
somewhat earlier and expanded more than in preceding drives. Both categories of 
these loans at their peaks were above high points reached in previous drives. De- 
clines in these loans began in July. 

Excess reserves expanded more and reached a higher level than in any drive 
since the Third War Loan drive in September, 1943. Owing to the great success of 
the Seventh Loan in obtaining subscriptions from nonbank investors, the shift of 
funds from deposits subject to reserve requirements to reserve-exempt United 
States Government deposits and the consequent decline in required reserves were 
larger than usual. Member banks used a part of the funds thus made available to pay 
off borrowings at Reserve Banks. Reserve Bank holdings of Treasury bills showed 
less decline during and following the Seventh Loan than at the time of the pre- 
vious drive. 








